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3.8

Stress  Testing  and
Scenario Analysis

3.8.1

Resiliency
Testing—When
performing actuarial
services related to stress
testing or  scenario
analysis to test the

resiliency of an
organization against one
or more risks, the
actuary should confirm
that the stress testing or
scenario analysis takes
into account the




i

following:

a. business objectives
and how they are
disrupted under
stress(es) or
scenario(s);

b. the mitigating actions
available to  the
organization if the
adverse situation were
to occur;

c. potential obstructions
to the mitigating
actions; and

d. correlations and tail
dependencies between
risks, if appropriate.

To the extent the stress

testing or  scenario
analysis does not reflect
(a)-(d), the actuary
should instead
recommend

modifications.




